
FOREIGN TRADE ($mn)

Source: RBI

7. YIELD ON 10-YEAR
GOVERNMENT BONDS (%)

Source: RBI

Source: RBI

Source: RBI, Budget documents, Pay Commission reports

Compiled by Ishan Bakshi

Note: From 1991-92, base year is 1981-82; from
1994-95 to 2004-05, base year is 1993-94; 2005-
06 onwards, base year is 2004-05 Source: RBI

Intheearly1990s,theIndianeconomywasonthevergeofacollapse.Hopingtostemthetide,the
government,headedbyPrimeMinisterPVNarasimhaRao,launchedaseriesofwide-rangingreforms.
Thesereforms,whichlargelyfocusedonproductmarkets,wouldendupradicallyalteringthestructureof
theIndianeconomy.Overthenexttwodecades,Indiawouldemergeasoneofthefastest-growing
economiesintheworld.Afarcryfromthedaysoflanguishingatlowsingle—digitgrowthrates.

AsIndiacelebratesthe25thanniversaryofthatepoch-makingmoment,BusinessStandard looksatthe
distancethecountryhastravelledthroughthelensofkeyindicators.
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P V NARASIMHA RAO
June 21, 1991-
May 16, 1996 INDER KUMAR GUJRAL

April 21, 1997-
March 19, 1998

ATAL BIHARI VAJPAYEE
March 19, 1998-

May 22, 2004

MANMOHAN SINGH
May 22, 2004-
May 26, 2014

NARENDRA MODI
May 26, 2014-

ATAL BIHARI VAJPAYEE
May 16, 1996-
June 1, 1996

H D DEVE GOWDA
June 1, 1996-
April 21, 1997

SENSEX AND PMs

BSE MARKET CAP
(~ crore)

Mar ‘91 90,836
Mar ‘16 94,75,328

NO. OF LISTED
FIRMS ON BSE
1992-93 2,861
2015-16 5,835

Source: BSE

5. WHOLESALE INFLATION
(%y-o-y)

8. GOVT STAFF & PAY

Note: Data from 1991-92 to 1993-94 is at 1980-81
base year; from 1994-95 to 2004-05, base year is
1993-94; from 2005-06, base year is 2004-05
Source: MoSPI

4. INDEX OF INDUSTRIAL
PRODUCTION (%y-o-y)

Source: RBI

8. FOREX RESERVES
($mn)

Trade policy
changes
Abolitionof export
subsidies
Rep licences for imports
replacedwith tradeableExim
Scrips
All supplementary import
licences abolished
Decanalisationof imports
proposed
Rupeeconvertibility in
three-fiveyears
The rupeedepreciated20per
cent in two stages

Industrial policy
changes
Asset limit for
MRTPcompanies
scrapped
Industrial licensing for all
projects, except 18 specified
groups, abolished
Private sector investment
allowed in 10areashitherto
reserved for thepublic sector
Automatic approval for
foreign technology
agreements
Automatic approval for
foreignequityparticipation
up to 51per cent in 34 select
areas
Clause allowingconversionof
loans into equity fornew
projects scrapped
Disinvestmentof
government equity inpublic
sectorundertakings to
mutual fundhouses, FIs
allowed

Fiscal reforms
Reduction in
fertiliser subsidy
(wasmodified
later)
Abolitionofsubsidyonsugar
Settingup the tax reform
committeeunder
RajaChelliah

Monetary and
financial sector
reforms
Reduction in statutory
liquidity ratio (SLR) and
cash reserve ratio (CRR)
Interest rate liberalisation
bydecontrolling interest
rates on longer termdeposits,
andprogressively extending
it todeposits of shorter
maturity
Liberalisationofbankbranch
licensingpolicy inorder to
rationalise the existing
branchnetwork
Banksweregiven freedomto
relocatebranches andopen
specialisedbranches
Guidelines for openingnew
private sectorbanks

*Decisions announced in the first year of reforms

WINDS OF
CHANGE*

1. EXCHANGE RATE
Rupeevsdollar(invertedscale)

9. POPULATION BELOW
POVERTY LINE (%oftotal)

TToottaall

Source: Tendulkar Committee report

Source: RBI

6. CREDIT AND DEPOSIT
GROWTH (%y-o-y)

1. TAX REVENUE OF
CENTRAL GOVT (% of GDP)

PUBLIC FINANCE

4. EXPENDITURE OF
CENTRAL GOVT (%ofGDP)

2. DIRECT TAX (%ofGDP)

3. INDIRECT TAX (%ofGDP)

2. GDP GROWTH
(%y-o-y,atfactorcost)

Note: Data from 1991-92 to 2011-12 is at 2004-05
base year; 2012-13 onwards, base year is 2011-12
Source: RBI

6. DEFENCE EXPENDITURE
(%ofGDP)

7. INTEREST PAYMENTS
(%ofGDP)

11. GROSS FISCAL DEFICIT
(%ofGDP)

10. REVENUE DEFICIT
(%ofGDP)

5. EXPENDITURE ON
SUBSIDIES (%ofGDP)

Rank 1990-91 2015-16

1 Textiles Jewellery

2 Food &
agriculture Petroleum

3 Chemicals
Automobile &
auto components

Source: Commerce ministry, T P Bhat’s Structural Changes In
India’s Foreign Trade

TToopp eexxppoorrttss

TTaaxx rraatteess (%)

1991-92 2015-16

Income tax 50 30

Corporation tax 45 30

Peak Customs duty 150 10
Source: Budget documents

GGDDPP aatt ccuurrrreenntt pprriicceess
(~ cr)

1991-92 6,13,528
2015-16 1,35,76,086

Note: 1991-92 GDP is at 2004-05 base,
2015-16 GDP is at 2011-12 base

PPeerr ccaappiittaa iinnccoommee
(in ~, at current prices)

1991-92 7,000
2015-16 93,293

IInnddiiaa’’ss ppooppuullaattiioonn
1991 838,583,988
2011 1,210,854,977

RReemmiittttaanncceess
(migrant inflows in $ mn)

1991 3,294
2015 68,910

Source: World bank

NNuummbbeerr ooff
ttaaxxppaayyeerrss

(in mn)

1991-92 4
2013 50

Source: CBDT

IInnffaanntt mmoorrttaalliittyy rraattee
(Deaths per 1,000)

1991 80
2014 39

LLiitteerraaccyy rraattee (%)

1991 52.21
2011 74.04

Source: Census, World Bank

RReeggiisstteerreedd mmoottoorr
vveehhiicclleess iinn IInnddiiaa

(in mn)

1991 21.4
2012 159.5

Source: Planning Commission reports

BBaannkk aaccccoouunnttss (in mn)

1991 355.19
2014 1,226.7

Source: RBI

RRooaadd nneettwwoorrkk (km)

1991 2,327,362
2013 5,231,922

Note: This includes national highways, state
highways, CPWD roads, rural and urban roads
and project roads Source: MoSPI

TTeelleepphhoonnee ccoonnnneeccttiivviittyy
Mobile connections per 100

1999 2.3
2015 80.0

Source: World Bank, Govt of India

MACROECONOMY

25 YEARS OF
REFORMS

3. SECTOR-WISE SHARE OF
GDP (in%,atconstantprices)

1991-92 2015-16

Note: 1991-92 GDP is at 2004-05 base;
2015-16 GDP is at 2011-12 base
Source: Planning Commission reports, MoSPI

Agriculture Industry Services
& allied
activities

28.5

15.4

27.3
31.2

43.9

53.4

9. CENTRAL GOVT DEBT
(%ofGDP)


